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ABSTRACT

The purpose of this research is to investigate earnings management to avoid reporting
losses and to avoid earnings declines incommercial banks through loan loss provision
and realized security gains and losses accounts. The sample consists of 11 commercial banks

in Thailand’s financial statement during 2001 to 2010.

The results suggest that earnings management exists in commercial banks to avoid
reporting losses and to avoid earnings declines. Commercial banks use discretion in their loan

loss provisions which is the biggest accrual account to manage earnings. However there is no
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evidence that commercial banks use discretion in the recognition of security gains and losses

to manage earnings.

Keywords: : Earnings Management, Loan Loss Provision, Realized Security Gains and Losses
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